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THE SITUATION 


Business conditions in New England have shown 
considerable improvement since the first of the 
year, and although the rate of activity in the 
textile industry during March was not sustained 
at the January and February levels, nevertheless 
the Index of New England Business Activity has 
increased approximately five per cent since the 
first of the year. The Index advanced about two 


tailment caused by the strike. Wool consump- 
tion by New England mills declined from Feb- 
ruary, and was smaller than in March, 1927 
Boot and shoe production in New England during 
the first quarter of this year was larger than in 
any first quarter since 1923, and March produc- 
tion was 10 per cent greater than the correspond- 
ing month a year ago. While total production 





per cent in March from 
February. A sharp in- 
crease in the amount of 
new building, as well as 
a larger electric power 
production, improve- 
ment in railway freight 
carloadings, and unu- 
sual activity in the shoe 
industry were contrib- 
uting factors effecting 
this increase. In other 
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year ago for the first 
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year, this increase has 
been due to the higher 
rate of operations by 
New England factories. 
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Pre-Easter trade of the Boston department stores did not measure up 

to the levels attained during the six weeks before Easter a year ago, 

with the exception of the week before Easter. Sales during the fifth 

week and the third week before Easter were substantially less this 
year than during the corresponding weeks a year ago. 


March was $42,280,000, 
six per cent less than 


cluding the Ford plants, 
established a new high record for March, and 
Ford production is increasing rapidly in volume, 
and is expected to reach a daily output of about 
5000 cars within the next month. The volume 
of cotton consumed by the New England mills 
during March was the lowest for that month since 
1924. The average daily consumption, however, 
corrected for seasonal influences, showed no 
change from the preceding month. Production 
by New Bedford mills in March was relatively 
lower than during the preceding mohths. Pro- 
duction in April will be small, reflecting the cur- 


the record March estab- 
lished last year. Sales of New England report- 
ing department stores in March declined about 
one per cent from the corresponding month a year 
ago, and preliminary reports on April trade indi- 
cate a material decrease from April, 1927. Money 
rates became firmer during the first three weeks of 
April, quotations for brokers’ prime commercial 
paper rising from 414 per cent in the early part 
of the month to 44-414 per cent during the 
week ending April 21. The rediscount rate of 
the Federal Reserve Bank of Boston was raised 
to 414 per cent, effective April 20. 
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MONEY AND BANKING 


Between the latter part of March and April 21 
there was a distinct strengthening in money rates, 
and quotations for broker’s prime commercial 
paper, four to six months’ maturity, New York 
market, increased during the three weeks ending 
April 21 from 4-444 to 44-41% per cent. Call 
money averaged 5.20, 5.39, and 4.71 per cent 
during the first three weeks of April, which com- 
pared with 4.18, 4.48, and 4.02 per cent during 
the corresponding three weeks a year ago. Time 
money secured by mixed collateral advanced from 
414-456 per cent during the week ending March 
24 to a range of 47-5 per cent during the week 
ending April 21, which is the highest weekly 
level since October, 1926. The rate on bankers’ 
acceptances, 90-day bills, increased steadily be- 
tween the weeks ending March 24 and April 21 
from 31% to 3% per cent. The yield on United 
States Treasury Certificates of Indebtedness 
increased from 3.22 to 3.64 per cent between the 
weeks ending March 31 and April 21. 

Total loans and investments of reporting New 
England member banks were at a new high level 
on April 18, having increased $29,121,000 since 
March 21, and $87,836,000 since the first of the 
year. Of this total increase between January 4 
and April 18, 11.6 per cent was in commercial 
loans, 26.1 per cent in investments, and 62.3 per 
cent in collateral loans. Between April 11 and 
18, however, collateral loans were reduced by 
about $4,500,000, while commercial loans in- 
creased nearly $6,000,000 during this week. Col- 
lateral loans increased $54,693,000 between Janu- 
ary 4 and April 18, of which $42,467,000 was in 
Boston member banks and $12,226,000 in report- 
ing member banks in eight other New England 
cities. Holdings of security investments in- 
creased $22,960,000 during this period, $14,396,- 


000 in Boston banks and $8,564,000 in “‘outside”’ 
banks. Commercial loans of Boston banks ad- 
vanced $11,788,000, while those of “outside” 
banks declined by $1,605,000. Time deposits of 
reporting New England member banks reached a 
high peak on March 28 at $626,103,000, but had 
receded by slightly more than $27,000,000 on 
April 18. There has been an increase in 12 
months, however, of $81,842,000 in time deposits, 
while during this same period, April 20, 1927, to 
April 18, 1928, net demand deposits of reporting 
New England member banks had _ increased 
$100,618,000. 

During the three weeks ending April 18, the 
holdings of Government securities of all Federal 
reserve banks combined were reduced by about 
$45,000,000, and those of the Federal Reserve 
Bank of Boston were reduced by about $5,000,000. 
Loans to member banks by all Federal reserve 
banks combined on April 18 were the highest 
since January 5, 1927, and were $78,000,000 
greater than on March 28. Loans to member 
banks by the Federal Reserve Bank of Boston, 
however, reached a peak on March 28, declined 
substantially during the first week of April, then 
increased to within $2,000,000 of the high March 
level on April 18. Holdings of acceptances pur- 
chased in the open market by the Federal Reserve 
Bank of Boston increased between March 28 and 
April 18 by more than $18,000,000 while those of 
all 12 Federal reserve banks combined increased 
about $5,000,000 during this three-week period. 
The reserve ratio of the Federal Reserve Bank of 
Boston was 68.7 per cent on April 4, 63.9 per 
cent on April 11, and 56.9 per cent on April 18. 
The rediscount rate of the Federal Reserve Bank 
of Boston was raised from 4 to 4% per cent 
effective April 20. 





MONEY RATES AND BOND PRICES 
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The average price of 40 bonds after weakening in February, increased 
in March and April, while money rates, prime Commercial paper, 
have strengthened, ially during April. 

Sources of data—Federal Reserve Bank of New York and New|York|Times. 


SAVINGS ACCOUNTS OPENED AND CLOSED 


64 REPRESENTATIVE MUTUAL SAVINGS BANKS IN N.E. 
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A larger number of savings accounts opened were reported during the 
year 1927 than in 1926, while ~ elro were closed in 1926 than 
in a 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 
1928 1927 1926 


MME. 5c oc. ae cause ace pace Oe a paRe 100.0 99.5 103.8 

NE on. o sess oeNS eee D RARER EORS 103.1* 97.6 104.1 

pe Same mew Toner ye ery 104.9p 102.5 104.3 

PIE ei cineca SURES RAE EUS ERG oS 102.6 100.2 
* Revised p Preliminary 


Revisions in electric power production, shoe 
production, and wool consumption were respon- 
sible for the change in the February figure of the 
New England Business Activity Index from 101.6 
to 103.1. Maintenance of the high rate of ac- 
tivity in the shoe industry, a large increase in 
new building, and smaller increases in several of 
the components caused the Index to rise to 
104.9 in March. Bank debits in March for the 
district showed another increase from the cor- 
responding period of 1927, although Boston 
transactions were smaller. 

Boston:—Retail trade has been making a rather 
poor showing in comparison with last year’s 
record. Employment, check transactions, and 
postal receipts were lower in March than in 
March, 1927. Trade may be slightly lower 
than a year ago, but manufacturing and building 
have improved. 

Bridgeport:—A larger number employed in the 
metal products factories was reported in March. 
Total employment, however, as in most cities, 
was below March, 1927. 

Brockton:—The shoe factories were producing 
more shoes in March and the first three weeks in 
April, but there was no further increase in em- 
ployment. 

Fall River:—The coarse goods market remains 
quiet, although some improvement is reported 
here. Cotton receipts were low in March, and 
for the eight months of the current season they 
were 35 per cent below last season. 
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The majority of New England cities showed an increase in March 


check payments, compared with March, 1927, exceptions being slight 
declines in Boston, and Worcester, and a larger decline in Lowell. 
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Hartford:—Industry and business generally are 
progressing at an active rate. Check transactions 
continue to show the largest increases over the 
corresponding month of the previous year. 
Building and carloadings high. 

Manchester:—Cotton receipts, although very 
small in March, were larger than a year ago for 
the first eight months of the season. 


New Bedford:—Reduced manufacturing activ- 
ity in the first three months of the year was 
evident from the decline in carloadings. Fine 
cotton goods markets quiet, although improve- 
ment has been taking place since the first of the 
year. Strike of 25,000 textile workers halts 
operations in the mills. 

New Haven:—Industrial conditions fairly good, 
although little improvement from a year ago is 
in evidence. Genera! business, as indicated by 
check payments, has shown a growth over last 
year. Retail trade fair. 

Portland:—Building has been more active than 
a year ago, and trade has improved. Conditions 
generally better than in other Maine centers. 

Providence:—General business and trade good. 
Employment about the same as a year ago. 
Carloadings indicate that industry was more ac- 
tive during the first quarter than in the same 
period in 1927. Building active. 

Spring field:—There was little change in indus- 
trial activity from a year ago, as carloadings have 
averaged about the same this year as last. Em- 
ployment was slightly higher in March than in 
February. 

Worcester:—Check payments in March were 
less than in March, 1927. Building activity and 
carloadings have been lower than a year ago 
during the first quarter. 





BUSINESS ACTIVITY—TEXTILE ACTIVITY 
NEW ENGLAND 
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The New England Business Activity Index increased to 104.9 per cent 


of the 1923-24-25 average, while textile activity, although showing 
a recovery since the first of the year, declined slightly in March. 
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COMMODITY PRICES AND 

Commodity Prices:—The Bureau of Labor 
Statistics wholesale price index declined five- 
tenths of one per cent between February and 
March. This index has been fluctuating within 
narrow limits since October, 1927, although the 
underlying trend has been downward. The price 
level as of March 15 was one per cent below last 
October, but 1.5 per cent above March, 1927. 
Practically all price groups of the index were 
lower in March than a month earlier, but the 
change in each case was of comparatively small 
magnitude, the largest, a decline of one per cent, 
being in the price of farm products. 

Between March 15 and April 15 weekly price 
indexes have risen, and in Dun’s list of wholesale 
prices, more commodities have advanced than 
have declined. 

Carloadings:—While the carloadings of mer- 
chandise and miscellaneous classes of freight 
were larger in March than in February, the in- 
crease was smaller than usual between those 
months. In the first quarter there were approx- 
imately three per cent fewer cars loaded than in 
the same period last year. The inability of the 

carloadings to exceed last year’s record, excluding 

coal loadings, and notwithstanding a larger pro- 
duction in several basic industries, seems to 
indicate a slower distribution of manufactured 
articles. Not much change from last year’s 
second quarter car requirements is expected by 
shippers in this district, although an increase in 
most other districts is expected. 

Employment:—Employment reports in Febru- 
ary indicated some improvement, although less 
than usual between those months. There was 
little change in March. In Massachusetts the 


INDUSTRIAL CONDITIONS 


number of wage earners in identical manufactur- 
ing establishments was slightly less than in 
February, and probably 10 per cent below March, 
1927. The average weekly wage again showed a 
slight increase, and was about the same as a year 
ago. Employment in Rhode Island plants was 
only slightly less than in February. Some im- 
provement over February in the number employed 
was reported in Bridgeport, New Britain, and 
Waterbury, where the metal industries made the 
best showing. The feature of the employment 
situation is the strike of 25,000 cotton mill 
workers in New Bedford, who refused to accept 
a 10 per cent reduction in wages believed neces- 
sary by the manufacturers. 

Building:—The value of contracts awarded for 
new building in New England in the first quarter 
was nearly 20 per cent larger than a year ago for 
the same period. The comparatively high level 
of activity in the construction industry estab- 
lished during the first two months was maintained 
in March. The value of awards in that month 
was $42,280,000, six per cent less than in the 
record March established last year. The daily 
average value of contracts awarded in the first 
half of April was slightly higher than in the cor- 
responding period of 1927. First quarter residen- 
tial building, which in 1927 was 44 per cent of 
the total, increased 30 per cent, and in the first 
quarter of 1928 was 48 per cent of the total value 
of all building. Commercial building increased 
45 per cent, but industrial building was only seven 
per cent larger than in the first three months of 
1927. The chart below compares the growth of 
the value of contracts awarded for residential 
building, and the amount of floor space repre- 
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During the past month the wholesale commodity price situation has 

shown considerable strength, especially in the more sensitive prices 

of raw materials. In Dun’s list of wholesale commodity prices, more 
commodities have advanced than have declined. 


Sources of data—Federal Reserve Bank of New York and Dun's Review. 


RESIDENTIAL BUILDING IN NEW ENGLAND 


COMPARISON OF FIRST QUARTER RECORDS 
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Both the value and the floor space of residential building has increased 
steadily since 1921. The first quarter of 1928 was the largest on 
record for residential building. 
Source of data—F. W. Dodge Corporation. 
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sented by these contracts. Both series show a 
rapid growth through 1925, a reduction in 1926 
and 1927, and the large increase this year. 
Residential building has grown more rapidly 
than the other classes, rising from 25 per cent of 
all building in 1920 to nearly 50 per cent at present. 


Boots and Shoes:—The boot and shoe industry 
experienced the most active first quarter since 
1923. Approximately 30,381,000 pairs were pro- 
duced in this district this year, a gain of 11 per 
cent over last year. The comparatively high rate 
of activity appears to be centered in the New 
England states, for the United States, excluding 
New England, produced 56,425,000 pairs in the 
first three months, as compared with 56,287,000 
pairs a year ago, or an increase of less than one 
per cent. The March production in New Eng- 
land was about 11,600,000 pairs, 10.4 per cent 
larger than in March, 1927, yet the seasonal 
increase between February and March was less 
than usual. The weekly shipments of shoes from 
Brockton indicate that the March rate of activity 
prevailed through at least the first three weeks of 
April. 


Metals:—The iron and steel industry continues 
to operate at the active rate set in January and 
February, although prices have been unsettled. 
Sentiment during the first quarter was somewhat 
cautious, but as orders have been in enough vol- 
ume to keep operations averaging above 85 per 
cent of capacity, it has grown more confident. 
Unfilled orders of the United States Steel Cor- 
poration, although declining during March, at the 
end of the month were still considerably higher 
than a year ago. While shipments in April have 
been large enough to maintain the rate of March 


operations, buying has been reported as light, in 
comparison with the heavy production and con- 
sumption. Automobile production continues to 
increase, and orders for machine tools showed a 
further improvement. 


Textiles:—The index of textile activity in this 
district declined slightly in March from February. 
Wool consumption and the production of fine 
cotton goods were lower; cotton consumption was 
unchanged, while silk mills were operating at a 
higher rate than at the first of the year. Con- 
sumption of cotton was lower than a year ago in 
the southern states, as well as in New England. 
While the total consumed by New England mills 
was larger than in February, the greater number 
of working days in March more than made up 
the difference. The production of fine cotton 
fabrics on a daily average basis was about 15 per 
cent less than in March last year, but it was 
larger than in January, and only 3% per cent less 
than in February. Sales, however, have been 
smaller than production since October. The 
New Bedford strike so far has had little effect on 
prices or market activity. 

Wool consumption declined in March to a 
point nearly 15 per cent below last year. Con- 
sumption in March last year, however, was 
unusually large, the largest for any month since 
May, 1923. The total for the first quarter was 
2.5 per cent less than a year ago, but nearly 12 
per cent larger than in 1926. Scarcity of several 
grades has strengthened prices, and Fairchild’s 
averages of domestic and foreign wool prices have 
risen 15 and 13 per cent respectively since March, 
1927. Prices of both raw cotton and silk have 
also risen during the month. 





SHOE PRODUCTION 


NEW ENGLAND ALL OTHER STATES 
JFMAMJJASOND JFMAMJJASOND 5g 
14 T Y © rt ] te hE. 8 | re ee Prey 
| | | | | 


i 





Sulvd 4O SNOITTIIN 


MILLIONS OF PAIRS 
@ 












































a Louw | ae | | ee Bs os halt Roul | 10 


5 














CONSUMPTION OF RAW COTTON AND RAW WOOL 
DAILY AVERAGES—NEW ENGLAND 

7000 YAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP , OCT. NOV. DEC. 

COTTON CONSUMPTION | 









6000 |} —____— 


BALES 



























5000 — ee Se ta 
| “1926 
ein | 
4000 WWA——_1L___1 1 2. {1 —_1__1____lyfyw4 
1,200 a —— eee > T FS AOSTA I cle) ina jer 
2 | 1928) WOOL CONSUMPTION 
= eseeette, 
2 | Aer 
S | 
& 1,000 — bh Se 
& | pS 
i) 
% | | 
2 800 
x 
3 
x 
600 Wywwy4t—_—_ ee 1 ‘ ae a 














Production of boots and shoes in New England states continues to 

run approximately 10 per cent ahead of last year. Production in the 

United States excluding New England, however, in March was slightly 
less than in March, 1927. 


Source of data—U. S. Department of Commerce. 


Cotton consumption for the’first’three months of 1928"was considerably 

below the same period in eitherfof the two preceding years. Wool 

consumption, however, has shown little change, although a sharp de- 
cline was reported in March. 


Source of data—U. S. Department of Commerce. . 
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RETAIL AND WHOLESALE TRADE 


Sales of New England department stores in March were somewhat lower than those of the corre 
sponding month of the last two years, but were slightly ahead of the sales of March, 1925. The decline 
was due chiefly to slow trade in the Boston department stores. The reporting department stores of 
Maine showed the largest increase over a year ago, while Rhode Island, Vermont, and Connecticut 
department stores increased between five and seven per cent. The cumulative sales of the first quarter 
for New England department stores declined about two per cent from the corresponding period a year 
ago. The Maine department stores for this cumulative period, as in the month of March alone, 
showed the largest gain. Department stores in Massachusetts and New Hampshire showed a decline 
during the first three months this year, as compared with the first quarter of 1927. 

In March the sales of New England wholesale grocery concerns, although about one per cent less 
during March this year than in March, 1927, were ahead of the sales of March, 1925, or 1926. 


SALES CONDITIONS 


1927 = 100 
Month of March January through March 
1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Department Stores.......... 97 100 100 105 95 96 100 102 
Maine Department Stores ............... 98 94 100 112 96 94 100 110 
Massachusetts Department Stores........ 93 98 100 95 90 96 100 96 
New Hampshire Department Stores....... “ 96 100 95 = 96 100 99 
Rhode Island Department Stores.......... 102 103 100 107 98 102 100 103 
Vermont Department Stores............. 105 103 100 106 100 96 100 104 
Boston Department Stores. .............. 94 99 100 95 90 97 100 95 
Boston Women’s Apparel Shops.......... 81 91 100 88 83 88 100 97 
New Haven Department Stores.......... 99 101 100 105 93 93 100 101 
Providence Department Stores........... 104 102 100 106 100 101 100 103 
New England Department Stores......... 95 99 100 98 93 98 100 98 
New England Wholesale Grocery Concerns 100 103 100 95 107 100 100 96 
New England Wholesale Shoe Concerns... . . 90 96 100 99 103 101 100 101 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of March 
Collected during March 


1925 1926 1927 1928 
Boston Department Stores... 6. ss esse ssc cseecesese ee 46.6% 48.8% 47.8% 47.3% 
Boston Women’s Apparel Shops. ...............--02000- 49.3 48.8 44.8 47.2 
New Haven Department Stores. ................-..005- 58.4 53.2 46.1 §1.3 
Providence Department Stores... .............+eeeeeces 52.4 55.6 55.8 56.4 
New England Department Stores....................0-. 47.6 48.8 47.4 46.6 
New England Wholesale Grocery Concerns.............. 72.0 73.6 71.9 71.2 
New England Wholesale Shoe Concerns................. 36.2 41.0 39.2 27.8 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1927 = 100 
Month of March January through March 

1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods............. 114 111 100 86 106 108 100 87 
RY ODIED WIPERS AGOOGS.. 5 c.0 5 cesiecsccceeess 159 120 100 91 162 126 100 91 
RGOLIOR WIROSB GOONS... 6656s ccc eees ee aes 128 114 100 93 124 113 100 90 
Silverware and Jewelry.................. 74 83 100 93 77 86 100 97 
Oe. C)TS 1 Ci a ae a 96 96 100 96 92 102 100 96 
PONS PMGURWINGS 5 o.5)05 0010 oboe sesics soe 850 98 100 108 85 96 100 102 
DRI NRE foo a ons oie ac ha wi sala Gc al oyevsin wie 99 126 100 112 97 114 100 104 
Women’s Ready-to-Wear. .............-. 101 96 100 89 99 94 100 95 
Misses’ Ready-t0-Wear . ooo sss ccsc cee ess 84 90 100 97: 80 86 100 102 
Juniors’ and Girls’ Ready-to-Wear ........ 89 116 100 130 87 102 100 118 
PMI oor hie 6s Sins ielo sowie > 9 srs Si6ee/ai ere 103 103 100 90 100 94 100 91 
Women’s and Children’s Gloves.......... 90 110 100 106 92 104 100 101 
Corsets and Brassieres ...........0..6..04- 102 99 100 95 104 101 100 97 
Women’s and Children’s Hosiery ......... 80 87 100 107 82 86 100 108 
Knit Underwear, ine. Glove Silk .......... 84 93 100 106 89 98 100 100 
Silk and Muslin Underwear.............. 94 99 100 93 99 101 100 91 
Women’s and Children’s Shoes ........... 93 101 100 102 95 101 100 100 


MMRETERNRTS OF oe Soe mo Nai o ko srwse sine eie 104 104 100 106 89 98 100 102 
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NEW ENGLAND DEPARTMENT STORES 


DEPARTMENTAL ANALYSIS 


Summary of Retail Conditions in Leading Lines of Merchandise in New England 
Department Stores Outside of Boston 
Annual Rate of 


Net Sales Average Monthly Stocks Stock Turnover 

Departments 1924 1925 1926 1927 1924 1925 1926 1927 1924 1925 1926 1927 
Women’s and Misses’ Ready-to-Wear 100 103 104 106 100 98 93 92 4.9 5.2 5.5 5.6 
Juniors’ and Girls’ Ready-to-Wear.. 100 108 123 131 100 93 93 95 3.1 3.6 4.1 4.8 
Women’s and Children’s Shoes.... 100 105 110 113 100 106 110 116 3.8 3:0 Sek 25 
Women’s and Children’s Hosiery . . 100 105 108 116 100 106 107 106 4.5 4.5 4.6 4.5 
Women’s and Children’s Gloves... 100 101 110 108 100 92 90 93 2.7 3.0 3.3 3.0 
BSS erolorsn ow cyectine gl oe wie naetas 100 108 112 105 100 97 96 114 2.8 3.1 3.2 2.4 
1017 Co ae 100 105 111 107 100 94 88 84 2 €.2 S82 4.6 
Corsets and Brassieres............ 100 98 97 97 100 98 96 92 3.6 3.6 3.7 3.5 
Infants’ Department............. 100 104 112 115 100 95 97 97 3.0 3.3 3.4372 
Moen's' Clothing ::... 6. 6 sees ccccase ** 100 97 94 ** 100 81 66 7 1.7 2:9 254 
Men’s Furnishings............... 100 107 107 112 100 101 104 109 3.9 4.1 4.0 3.4 
BOYS> WOSE oo csanve ecient ceeds 100 111 118 120 100 109 113 113 3.2 3.3 3.4 3.2 
Silk and Velvet Dress Goods...... 100 111 112 109 100 100 96 98 2.3 2.6 2.8 2.6 
Woolen Dress Goods............. 100 87 72 61 100 102 85 78 2:1 LS LS 6 
Cotton Dress Goods...... Seat rt 100 94 85 7 100 100 90 84 4.0 3.8 3.8 3.3 
PUPINIU IRE 5-5-6 oct reeves et ease 6 vcore 100 106 102 104 100 100 96 94 2.4 2.5 2.5 2.4 
Draperies, Lamps, Shades......... 100 101 95 96 100 98 90 85 2.6 2.7 2.8 2.6 
Floor Coverings............e2ce0: 100 98 95 95 100 109 107 100 2.6 2.4 2.4 3.3 
Silverware and Jewelry........... 100 108 118 119 100 100 100 98 2.3 2:4 2.6 1.8 

**No data. 


In the table above are given statistics on net sales, average monthly stocks, and annual rate of 
turnover for the New England reporting department stores, exclusive of Boston. The departments 
which have shown the largest increase in net sales since 1924 are juniors’ and girls’ ready-to wear, 
boys’ wear, silverware and jewelry, women’s and children’s hosiery, and infants’. The departments 
which have decreased in sales since 1924 are: woolen dress goods, cotton dress goods, floor coverings, 
draperies, and corsets and brassieres. The average monthly stocks in women’s and children’s shoes, 
furs, boys’ wear, men’s furnishings, and women’s and children’s hosiery departments have increased 
since 1924. The annual rate of stock turnover in 1927 exceeded that of 1924 in the following depart- 
ments: women’s and misses’ ready-to-wear, juniors’ and girls’ ready-to-wear, women’s and children’s 
gloves, millinery, infants’, and silk and velvet dress goods. ‘The data is derived from reports of New 
England department stores outside of Boston. 





INDEX OF DEPARTMENT STORE SALES 


UNITED STATES DEPARTMENT STORES 
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The above chart shows the index of sales of 560 department stores in the United States, compiled by the Federal Reserve Board. The line which 
fluctuates considerably with a high point each December is the index without seasonal adjustment, while the heavy black line shows department 
store sales with adjustments made for seasonal variations, 


Source of data—Federal Reserve Board. 
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Industrial production during March was in about the same volume as 
in February, and there was a seasonal increase in the distribution of com- 
modities. Wholesale prices remained practically unchanged. During the 
past month there have been increases in bank credit in use and in member 
bank borrowings at the reserve banks, and open market money rates have 
shown further advances. 


Production:—Production of manufactures was maintained during March 
at the high level reached in February, and the output of minerals also showed 
little change. Production of passenger automobiles and trucks during March 
totaled 413,000, the largest output recorded for any month since August, 
1926, and production schedules in automobile plants continued large during 
April. Activity in the iron and steel industry was also maintained at a high 
level during March and April, and lumber production was in larger volume 
than a year ago. Cotton and wool consumption declined in March, but silk 
deliveries were the largest on record. There was some decline in meat pack- 
ing and in the production of sole leather, and the output of boots and shoes 
in March showed less than the usual seasonal increase. Mining of bitumin- 
ous coal decreased during March by less than the usual seasonal amount, 
but as the result of a strike in certain middle western mines, production in 
the early weeks of April was considerably curtailed. Building contracts 
awarded were smaller in March than a year ago, while those for the first 
three weeks in April were in about the same volume as in the corresponding 
period of last year. Asa result of large contracts during the first two months 
of this year, total awards for the vear to April 20 exceeded those for the same 
period of 1927. Contracts for residential buildings and for public works have 
been especially large. 


Trade:—Sales of wholesale firms increased less than usual in March, and 
were somewhat smaller than in the same month of last year. Sales of de- 
partment stores, on the other hand, after allowance is made for customary 
seasonal changes and the early date of Easter, were about the same in March 
as in the preceding month and in March, 1927. Stocks of merchandise 
carried in March by wholesale firms were larger, while those of department 
stores were smaller than at this time last year. 


The volume of freight carloadings showed more than the usual seasonal 
increase in March, but declined in the first two weeks of April. Loadings 
continued smaller than a year ago for all classes of commodities except grains 
and livestock. 


Prices:—The general level of wholesale commodity prices showed little 
change in March, the index of the Bureau of Labor Statistics declining slightly 
from 96.4 to 96 per cent of the 1926 average. There were decreases in the 
prices of livestock, dairy products, meats, coal, and rubber. Prices of grains, 
cattle, food, cotton, and steel, on the other hand, advanced. During the 
first three weeks in April there were further substantial increases in the prices 
of grains, and more moderate advances in flour, hogs, cotton, and lumber, 
while prices of cattle and rubber declined. 


Bank Credit:—Between March 21 and April 18 total loans and invest- 
ments of member banks in leading cities increased by about $410,000,000, 
reaching the highest level on record. The advance was largely in loans on 
securities, which showed an increase of nearly $380,000,000, and in April 
were close to the high point of the first of the vear. Loans for commercial 
purposes continued the increase which began in February, and notwithstand- 
ing a small decline during the last week of the period, were nearly $350,000,000 
larger on Apri! 18 than at the end of January. The volume of reserve bank 
credit in use increased by $180,000,000 during the five weeks ending April 
25, reflecting increased reserve requirements of member banks and a further 
net outflow of gold, amounting to more than $50,000,000. Reserve bank 
holdings of securities were reduced by about $80,000,000 during the period, 
while discounts for member banks increased by $230,000,000. Acceptance 
holdings also showed a small increase. A firmer tendency in the money 
market was evidenced at the end of March and during April by further in- 
creases in rates on call and time Joans on securities, and by increases of from 
4-414 to 414 per cent in the rates on commercial paper and from 3% to 37% 
per cent in the rate on 90-day bankers’ acceptances. Between April 20 and 
April 25, discount rates were raised from four to 414 per cent at the Federal 
Reserve Banks of Boston, Chicago, St. Louis, Richmond, and Minneapolis, 








